TO: SELECTBOARD f%\&.@
FROM:  JENNIFER PETERSON, TOWN TREASURER  \3{
DATE:  July 1, 2014

SUBJECT: 2014 MUNICIPAL TAX RATE RECOMMENDATION

Below is the calculation of the 2014 municipal tax rates based on the passed budget, special articles,
the local agreement and the 2014 Grand List. The Town needs to set the municipal tax rate. The
Vermont Department of Taxes has set the Education Tax Rates for Homestead property ($1.4847)
and Non-Residential property ($1.4150).

MUNICIPAL TAX RATE CALCULATION:

Municipal Budget (18-month budget) .......ooovviviciinecririnen, § 2,527,963

less Non-tax Revenue ..........ococoviieieciicieicccenecenenne $ (933,906)

less Beginning Year Cash........cocoovvvmmecicniceniin, $_ (54.806)

NET TO BE RAISED BY TAXES ..eovcvvieieriieeeieesnreeesnevesssesensresences $ 1,539,251
Divided by Grand List value of $3,663,29597 =......cc........ $  0.4202 Municipal Tax Rate

LOCAL AGREEMENT RATE CALCULATION:

Homestead $0.00 x $1.4847 = $0.00
Non-Residential $6,85583 x $1.4150 = $9,701.00
Total Local Contracts $9,701.00
. Divided by Grand List value of $3,663,295.97 =$  0.003 Local Agreement Rate
2012 2013 2014
Tax Rate Tax Rate Tax Rate

State Education — Homestead $1 .268_8 $1.3848 $1.4847 (+721%)
State Education — Non-Residential $1.3216 $1.3618 $1.4150 (+3.91%)
Municipal Tax Rate $0.3169 $0.3317 $0.4202  (+26.52%)
Local Agreement $0.0020 $0.0020 $0.0030

Total Homestead Tax Rate $1.5877 $1.7185 $1.9079 (+11.02%)

Total Non-Residential $1.6405 $1.6955 $1.8382 (+8.42%)
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Beginning in 2004, all properties on the grand list are classified as either homestead or non-
residential. The statewide education tax, imposed at different rates, is applied to those two classes of
property. In Waitsfield in 2014, the education non-residential tax rate is $0.07 lower than the
homestead rate. Below is the tax department’s calculation in determining Waitsfield’s education tax

rates.

Town of YWaitsfield Dawe Propared: 6/27/2614

Homestead Education Tax Rate Calenlation Fivenl ¥ear 2615

The Homesiead Education Tax Rate is based @ part on the edecarion spending pes equadized pupil of ail the pupils residing in
your wown. Many town disiticls ane aiso members of unioa scheol districts. Each iown and union sehwal district waii have a tax
rate based on its spanding pret pupil. For lowns with nudtiple schoo! distnrs, the tax rage is & combination of thoss s as
shewn below,
Haso hamestead s mtc 3008
s spessding amaunt 39,285
Ercess sponding threshold SI6.166 Actual
Average statewide education spending per equalized pupil 515,609 Homes
Cominos kevel of appraisal for Waitsfeld 197.07%
A. Equalized homestead tax rate for Waitsfield from towa school district U_
1. Education speading per squalized pupdt S)4.THED
2. Net offsers for excoss speoding caloudation NfA
3, Asmount ever excoss spanding tshold if any S6
4. Education spending per cqualiecd pupil plas any cxcess for tx ae St4.740.82
% Diawict spending as & pencent ofbase spomiing aswunt 158.76%
b, Tistrict equalized tax rate oquais fine 3 times base rore S1555
1. Pewment of syuafized puplls ul tonn school district 3290%
. Equalized tsx mic from school district 08230
9. Actual tax tate attributsble to diserict 308230 CLA: W07}

. Equatized humuestead tax rate For Waitsficld from Harwood UHSD #19

Tas Raw

9. Fducatian spending per eqealized pupit $15.42052
11, Net offucts for excess spendinyg cakulation §409.71

12, Aamowurt over excess spending threshold if sy so

13. Education spending per equalized pupif phus any exoess or s rate $15,420.82
£ Disirict spending a5 & pereent of base spending st TBA.CK

5. Divgicy eypualized fux sale equals Hine i tmes base rate 516276
16. Parcent of equalized pupils at union wcheel distrdcl 4.10%

17, Equalized tax race freen school disiricl 07668
IR, Actua! tax mic attributable o disteici (507686 1 CLA: 0T

Sum of equalized tax cutes fom sehoal disttiets

Sum of actuat tax rutes from school districes:
You shanld sce diis rate on yosr @x i, —

Non-Residential ¥ducatien Tax Rate Caleulation
Base Non-Residential Tax Rate/ (LA
Hase MR Rare: CLA: New-Residinial Tax Raig
SL3 7 et You sheuld soe this rate on your taa bl =% SLALSe

- Zx quﬁ'zax £ate C..pdi

In March, the voters approved an 18-month municipal budget of $2,527,963. The approved budget
less expected revenues ($933,906) and beginning cash balance ($54,806) results in a budget of
$1,539,251. This figure plus the local agreement amount of $9,701.00 requires the Town to set a tax
rate that will raise $1,548,952. A Municipal Tax Rate of $0.4232 (80.4202 to cover the approved
budget plus $0.003 to cover the local agreement) will raise $1,550,306.85 or $1,354.85 more than
our voted budgetary needs.

Please consider this information when setting the 2014 municipal tax rate. Since it is
impossible to anticipate all scenarios that could occur, both in our favor and not in our favor,
it is my position to inform you that to raise enough funds to cover the approved 2014 budget,
special articles and local agreement, a municipal tax rate of $0.4232 is needed, based on the
Grand List figure we have today.

Tax bills need to go out mid to late July. The installments are due September 10, 2014, November
14,2014, February 11, 2015 and May 15, 2015.




